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V Ngalwana (Adjudicator), N Jeram (Deputy Adjudicator), C Nkuhlu (Snr Assistant Adjudicator), L Shrosbree (Snr Assistant Adjudicator), 

       Our ref:PFA/KZN/6243/2005/SG 
 
 
Re:  DETERMINATION IN TERMS OF SECTION 30M OF THE PENSION 

FUNDS ACT, 24 OF 1956 (“the Act”): PFM Dladla v Belgotex 
Provident Fund / Sage Life 

 
Introduction 
 

1. This matter relates to the amount of the withdrawal benefit paid to a 
member of a pension fund. 

 
2. The complaint was received by this office on 4 November 2005, and a 

letter acknowledging receipt thereof was sent to you on 16 November 
2005. The response to the complaint was received by this office on 6 
December 2005. After considering the written submissions before me, I 
consider it unnecessary to hold a hearing in this matter. My determination 
and reasons therefor appear below.   

 
Complaint 
 

3. You were a member of Belgotex Provident Fund (previously known as the 
Natal Nylon Industries Group Provident Fund) (“the fund”) until 31 May 
2005. When you exited the fund, you were paid a nett withdrawal benefit 
of R17 825,39.  

4. You are not satisfied with the amount of the benefit you received and 
contend that you are entitled to a greater benefit. You further contend that 
the amount of the benefit you received represents only your contributions 
in the fund and that you are entitled to the employer’s contributions.  

 
The Fund’s response 

 
5. The fund contends that you were paid your benefit in full and in terms of its 
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rules. In terms of its rules, the fund contends, both you and the employer 
paid contributions at a rate of 6,5%. However, the fund submits, the 
employer’s contribution rate was increased on 1 July 2002 to 7,5%. 

 
6. It submits that the employer’s contributions were first applied towards risk 

premiums, administration costs and the balance of the contribution was 
applied towards retirement funding.  

 
7. The rule governing payment of your benefit provides that you are entitled 

to: (i) a member’s special account (if any), plus (ii) your own contributions 
together with compound interest at a rate of 10% per annum, plus (ii) a 
percentage of the difference between your Maxishare and the aggregate 
amounts in (i) and (ii) above.  

 
8. The fund provided a detailed monthly account of both the employer’s and 

your own contributions, which also reflects the apportionment of the 
employer’s contribution between risk premiums and administration costs 
on the one hand, and the amount paid to the fund on the other hand. 

 
9. The fund further provided the computation of your benefit as follows: 

 
“Total Contributions (to 31/05/2005)  R17 402,81 
Growth (to 31/05/2005)    R  2 156,43 
Share of fund (including interest)  R19 559,24 
Less Tax     R  1 733,85 

  Nett benefit     R17 825,39   
  
 
 
Determination and reasons therefor 
 

10.  From the evidence before me, it is evident that the fund paid your benefit 
in full and in terms of its rules. Your contention that you did not receive a 
portion of the benefit which represents the employer’s contributions is 
mistaken. The employer’s contributions were apportioned between the risk 
premiums and administration costs on the one hand, and the contributions 
paid to the fund on the other hand. The detailed monthly account of the 
contributions provided by the fund is evident of this. 

 
11. In the result, your complaint cannot succeed. 

 
 

 
DATED AT CAPE TOWN ON THIS  DAY OF  2007 
 
 
Yours faithfully 
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Vuyani Ngalwana 
Pension Funds Adjudicator 
 
 


